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CENTRAL INTELLIGENCE BULLETIN 
27 June 1958 M 

DAILY BRIEF 

1. THE COMMUNIST snoc 
Bloc-Yuégislavdisfiute: Peiping‘s harsh anti-Yugoslav ;L:_,_5/4/ 

editorial on June fo owing the Chinese Communist boy- 
cott of the departure of the Yugoslav ambassador marks a 
further deterioration in Chinese-Yugoslav relations. A1- 
bania's statem.ent on 22 June that Tito is a "traitor and en- 

b te t t k vi t l en- emy" may also e an at mp 0 rovo e a r ua susp 
sion of diplomatic relations. (Page 1) 

II. ASIA-AFRICA 

Watch Committee conclusion--Lebanon and Middle East 
(for Hieperiod-ilroin 1'9 to 2'5IJune No political or mil- 
itary solution of the Lebanese crisis is in sight. There is evi- 
dence of a rebel build-up which may foreshadow increased 
efforts to take over the government. The army has not been 
employed to its full capabilities. An attempted military coup 
d'etat by some senior officers to oust Chamoun remains a 
possibility. Covert intervention by UAR irregulars and in- 
filtration of considerable quantities of UAR arms continue. 

There is no evidence of Soviet bloc, UAR, or Israeli in- 
tention to intervene with regular military forces. 

The Lebanese Government has reportedly requested 
from the secretary general a United Nations Emergency 
Force to seal off the border with Syria. Should this request 
be denied, the Lebanese Government will probably seek West 
ern intervention under Article 51 of the UN Charter. 

Elsewhere in the Middle East, a deliberate initiation 
of hosfilities is unlikelv: however, serious incidents may oc- 
cur. V 
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Lebanon: 
\ A0 

\ 

\Cairo ordered Damascus 
to stop sending men and money into Lebanon, but to ensure 
that the Lebanese "nationalists themselves" continued "skir- 
mishing" until 24 July, the date on which the Lebanese Par- 
liament has been called by its speaker to reconvene to elect 
a new president. On the face of it, thisseems to 
reflect "assurances" which may have been given b Nasir in 
his talks on 22 and 23 June with Hammarskjold. 

(1‘/Tap) 

Indonesia: Army headquarters in Djakarta has announced. /9’/L’ 
the capture of Menado. Guerrilla warfare by the dissidents L 

in North Celebes seems likely, In Sumatra, such warfare by 
thedissidents is steadily increasing in scope and intensity. 
Sizable areas in North and Central Sumatra are under dissi- 
dent control. Rubber estates, including some which are 
American-owned, have already been attacked. 

\ 

\Stanvac and Caltex oil installations may 
also be attacked. (Page 3) (Map) 

The Cyprus issue; Turkey has raised the Cyprus con- 3 

troversy in the Baghdad Pact Council of Deputies by com- ~"“”‘*‘ 

plaining that Britain has failed to coordinate its Cyprus 
policy with Ankara since January 1958. The Turkish rep- 
resentative warned that London's "unfair" attitude could lead 
to "disastrous results" and the end of close relations within 

‘ the alliancet 
\ 

\(Page 4) 

Watch Committee conclusion--North Africa: Accord be- 
tween France and Tunisia on evacuation of French forces and )1-0 
progress in similar negotiations between France and Morocco 
have substantially reduced the danger of serious conflict in 
these areas. 

\ l

t 

2'1 June 58 DAILY BRIEF 11 
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a N 
. \ 

France-Algeria; Disturbances by right-wing elements 61» 
are being planned for De Gaul1e's visit to Algeria on 1 July. 
The French armed forces, however, are believed loyal to 

' De Gaulle and capable of preventing any serious violence. 
\ 

\(Page 5)
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IV. SIGNIFICANT INTELLIGENCE 
' REPORTS AND ESTIMATES xéi =_».\\~ , 

(Available during the preceding week) 

National Intelligence Estimate No, 36-58¢. Trends in the 
Middle East in the Light of Arab Unity Developments. 5 June 
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I. THE CQIWIVIUIMQST BLOC 

Yugoslav-Bloc Dispute 

The Yugoslav dispute with the Sino-Soviet bloc is ap- 
parently moving toward the level that existed subsequent to the 1949 Cominform resolution despite the Communist world's 
declaration that state relations should remain "correct." Yugoslav Foreign Secretary Koca Popovic claimed "ton 26 June that some political leaders of the Sino-Soviet bloc now "intend to worsen relations with a definite political aim." He declared that "such a course necessarily contains ele- ments of a policy of reliance on force," 

The 25 June editorial of the Chinese party organ People's Dailydndicated that the bloc will intensify its attempt to under- cut the position of the Yugoslav leaders. The editorial at- tacked Tito as a "traitor" and clearly questioned the "future" 
of Tito. An Albanian editorial in Zeri I Populitt on 22 June wrote off Tito as a "traitor to Marxisni-Leninism, enemy of the Soviet Union, China, and the Communist parties." While the article paid lip service to the continuation of correct dip- lomatic relations, its tone was such as to render this virtually impossible, and suggested that actually Tirana desires to pro- voke a suspension of diplomatic ties with Belgrade. 

The departure from Peiping of Tito’s ambassador to assume a previously assigned top-level domestic post gave the Chinese an opportunity to administer an insult which in effect signals the virtual suspension of normal diplomatic ties. The Chinese snub of his departure makes it unlikely that Belgrade will as- sign in the near future a replacement, and the Chinese ambas- sador to Yugoslavia, who is currently in Peiping, probably will not return in view of the current dispute, 
Portions of Yugoslav broadcasts originating in Belgrade have been jammed in Eastern Europe since 19 June, suggesting that a return to the 1949- ' 

‘T goslav transmissions is now contemplated. 
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LEBANESE SITUATION 
AS or 26 JUNE I958 

Army Organization and Strengths 

Infantry Battalions ---------- -- 
Artillery Battalions -------- -- 
Reconnaissance Battalions -~ 
Tank Battaliflns ....... 
Total Army Strength ------ -\ 9800 

l\7(':\5CT: 

Gendarmerie 
T0ta1 Strength . . ..‘ .......... "2300 

Loyalist Partisans ---- --Approx. 3500 _ 

Total Personnel ------------ ~ —332
' 

Lebanese Armed Opposition (Estimated) 
Total Strength Approx. 11,500 
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II. ASIA- AFRICA 

Lebanese Situation 

Cairo on 25 June ordered Damascus to "stop sending 
money and men into the Lebanon, but ensure that the Leb- 
anese nationalists themselves continue skirmishing until 
24 July," the date on which the Lebanese Parliament is ex- 
pected to meet in order to elect President Chamoun's suc- 
cessor. 

Should the UAR now suspend the more overt forms of 
intervention, such as provision of additional arms and . 

continuance of daily wages to antigovernment partisans, in- 
filtrators and materiel now in Lebanon presumably are ample 
to maintain pressure on the Chamoun government. Tempo- 
rary suspension of UAR participation could cost the rebel 
movement the support of the more lukewarm Felements, but 
the hard-core rebels will probably continue their activity, 
though at a slackened pace. Government security forces 
can-be expected to refrain from any intensified efforts against 
the opposition. During this period political maneuvering 
aimed at reaching a compromise between the opposing fac- 
tions will intensify, as will efforts by various presidential 
hopefuls to line up votes. 

In Beirut, rebel leader Saib Salam demanded on 26 June 
that President Chamoun resign at once, rather than wait un- 
til his term ends in September, or even when the new pres- 
ident is elected next month. Salam declared that the rebels 
would refuse to recognize any presidential election while 
Chamoun remained in office, and said the rebels were plan- 
ning to establish a unified command. 

The military situation remains unchanged in its ma or 
essentials, although talk of a rebel push continues. 

27 June 53 CENTRAL INTELLIGENCE BULLETIN Page 2 
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Dissident Guerrilla Activity in Sumatra 

‘Dissident guerrilla warfare in Central and North Sumatra 
is increasing in both scope and intensitgj

\ 

\ 

Dissident units 
are being reorganized, and the rebels have launched night at- 
tacks against towns in the Bukittinggi area. Several districts 
north of Bukittinggi and east and southeast of Padang are re- 
ported cleared of central government troops and under dissi- 
dent control, and at least one government counterattack is 
said to have been repulsed. 

Dissident units in the Lake Toba area of North Sumatra 
are harassing government military posts and transportation 
facilities. A dissident representative whoprecently went 
from Sumatra to Singapore claims that one tribal group in 
North Sumatra--the Bataks, many of whom are Christianized-- 
is completely united against the Javanese, and over 10,000 
Batak youths have volunteered for dissident service. Only a 
limited number of them can be used. however, because of a 
shortage of arms.

l 

Attacks against foreign estates, including some which are 
American-owned, are increasing in the east coast Sumatra plan- 
tation area near Medan. The deputy army commander has said 
he is powerless to evict the dissidents from one estate they have 
occupied. 

l \ 

efforts may soon be 
made against Stanvac and Caltex oil installations in Central / ~£= 5 0‘ 
Sum tra 

l HQ 

—SE€R1E—7l 
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Turkey Warns Baghdad Pact Deputies of Repercussions 
Froml'Cyprus ‘Dispute 

Turkey, in a special meeting of the Baghdad Pact Coun- 
cil of Deputies on 24 June, warned that the Cyprus issue 
could affect pact relationships. The Turkish representative 
castigated the British Government for its handling of the 
problem, especially for "failure to work out its plan in 
consultation with its allies." The Turkish statement re- 
iterated" the claim that Britain, by previous official state- 
ments, was committed to ultimate partition and the interim 
establishment of a Turkish base on Cyprus. Largely ignor- 
ing Greek involvement,except to blame Athens for creating 
the problem, the statement noted that the question had 
reached a phase which could obstruct cooperation within 
the Baghdad Pact. 

Despite the Turkish desire to pursue the matter, fur- 
ther consideration of the issue was postponed for a week to 
allow the British delegate to consult London. 

In London, parliamentary debate of the Cyprus plan con- 
cluded with the Labor party criticizing particulars but gen- 
erally supporting the government and urging renewed negotia- 
tions. 

On Cyprus, periodic outbreaks of violence continue, ' 

with EOKA leader Grivas rejecting the latest plan as " a 
new monstrosity." Turkish Cypriots, who have also firmly 
rejected the plan, are warning individuals against voicing 
approval of the plan.

\ 1/ \</K
‘ 
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III. THE WEST 

De Gaulle f 
1* July ‘_V'_isi_t_tp_Algeria May Provoke Disturbances 

Extremist French settler groups in Algeria, increasingly 
disenchanted with De Gaulle, are reportedly preparing for 
violence during the premier‘s 1 July visit. An attempt may 
be made against Socialist leader Guy Mollet,

\ 

The settlers interpret De Gaulle's intention to take 
Mollet with him as confirmation of their fears that a liberal 
solution for Algeria has been decided on, The anti-De Gaulle 
movement in Algeria is said to be led by several high officials 
including General Allard, super-prefect of the Algiers region. 

Pierre Poujade, extreme rightist demagogue, may arouse 
settler feelings still further if he visits Algeria as he reported- 
ly plans. Poujade has recently thrown in his lot with the com- 
mittees of public safety and is said to be working with retired 
air force General Chassin’s committee and in liaison with the 
Algiers committee. 

The US cbnsul general in Algiers feels that disturbances 
during De Gan1le’s visit are possible, but he and the embassy 
in Paris believe that the army is behind De Gaulle. The consul 
generalthinks that the army would not tolerate any action by 
local mobs against Mollet and that the settlers will find it dii- 
ficult to generate serious trouble during the visit. The secre- 
tary general of the Gaullist Social_Repub1ican party, who was 
active in the 13 May upset and maintains close liaison with the 
military in Algeria, also believes the army fully supports De 
Gaulle. He says the majority of paratroop officers will not 

on the civilian extremists if they resist. 

£1 /0'. / . 1| 
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